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This is a marketing communication. Please refer to the statutory and regulatory documents of the investment product, such as prospectus, Information document and to
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More information about sustainability risks, identifying and integrating sustainability factors into investment decisions, and principles for responsible investments can
be found from prospectus and our web page: https://www.aktia.fi/fi/vastuullinen-sijoittaminen
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Responsible
investment at Aktia
We believe that businesses operating in a responsible manner, in accordance with sustainable norms,
are more profitable in the long term than companies that do not operate sustainably. To us responsible investment means that we are striving to
achieve the best possible return on the chosen risk
level. When we speak of responsible investment activities, we are referring to every action that considers environmental, social and governance (ESG)
factors. Responsibility is an integral part of our investment activities and the principles of responsible investment are complied with in all the funds we
manage. The principles for responsible investment
are also followed in our discretionary asset management and our other investment services.
Central international agreements and norms, such
as the UN Universal Declaration of Human Rights
and corresponding UN conventions, UN Sustainable Development Goals, ILO conventions and OECD
Guidelines for Multinational Enterprises, create a
value system for responsible investment. We have
had our own principles of responsible investment
since 2006.

Aktia Bank Plc

Aktia has signed the UN supported Principles of
Responsible Investment (PRI) and Principles of Responsible Banking (PRB).. We are a member of a
Finnish organisation that promotes responsible investment, FINSIF (Finland´s Sustainable Investment
Forum).
We participate in investor initiatives for climate
change mitigation, such as Climate Action 100+,
Science Based Targets (SBTi) and Net Zero Asset
Managers Initiative. We report on the climate impacts of our operations to CDP (Carbon Disclosure
Project) and encourage companies to start climate
reporting through CDP campaigns. We are also a
public supporter of the TCFD (Task Force on Climaterelated Financial Disclosures) recommendations.
In addition, Aktia is a member of AIMA (Alternative
Investment Management Association), SBAI (Standards Board for Alternative Investments) and Green
Building Council Finland and takes part in the advisory committee of the ASCOR Project (Assessing
Sovereign Climaterelated Opportunities and Risks).
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Our principles of responsible investment
•
•
•
•
•

exclusion
considering responsibility factors
norm-based screening
active ownership and engagement
impact investing

Active and impactful partnership
•
•
•
•
•
•
•

UNPRI
UNPRB
FINSIF
FIBS
CDP
Net Zero Asset Managers Initiative
AIMA (Alternative Investment Management
Association)
• ASCOR (Assessing Sovereign Climate related
opportunities and risks)
• Green Building Council Finland
• SBAI (Standards Board for Alternative Investments)

Selected tools
• ISS ESG
• Morningstar
• Upright Project
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Key events H1/2022

Aktia signed the UN Principles for
Responsible Banking
We participated as lead investor in two commitments
in the CDP’s Non-Disclosure campaign
The ASCOR project, where Aktia participates in the
advisory committee, published its interim report

We gave an interview on impact
investments to Viisas Raha magazine.

January

We participated in the launch event of
Upright Project’s net impact platform for
companies as a panellist.

March
February

Preparation of interim targets for Aktia’s
climate objectives and the update
process for the Corporate responsibility
programme started.

Aktia Impact Fund’s impact report was published
We participated in Kauppalehti’s market panel
Markkinaraati on responsible and impact investing

May
April

June

Aktia published its annual review that included
a sustainability report and an economic review,
including TCFD reporting

We participated in FIBS’ event about
sustainability professionals as agents for
change

Aktia’s new ESG Committee started monthly
meetings

Aktia’s first Article 9 fund, the dark green
Bioindustry Fund, collected EUR 68 million in
capital in the first round
We organised internal training on responsible
investing and impact investing

Aktia Bank Plc
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2030 & 2050
We have set carbon neutrality targets
for our investments and own activities.
We will also offer sustainable finance
to our customers.

Aktia’s
climate strategy
We are aware that the world is changing and we
must change with it. Just adapting to the change
is not enough – we want to be at the forefront.
Global challenges require global solutions, and we
want to contribute to a sustainable future through
our investments and our own activities.
Aktia launched its climate strategy in September
2021. Our climate objectives extend to 2050 and
will guide activities across the Group from now
on. Our goal is carbon neutrality in the investment
portfolios by 2050, the operating environment
permitting. In lending, the goal is to reduce carbon
emissions and exposure. When it comes to Aktia Group’s own activities, the goal is, among other
things, to achieve net carbon neutrality in the energy consumption of all rented premises by 2030.
In 2022, we will specify intermediate targets for
our climate strategy.

Aktia Bank Plc

Aktia’s climate work has already previously showed
positive results. We are actively involved in promoting responsibility and encouraging companies to
adopt more responsible policies and more transparent responsibility reporting. We participate in investor initiatives and engagement campaigns with other operators in the sector. These include initiatives
such as Climate Action 100+, Science Based Targets (SBTi) and Net Zero Asset Managers Initiative,
which aim to mitigate climate change.
Aktia became a public supporter of TCFD reporting in 2021 and published its first Task Force on
Climate-related Financial Disclosures (TCFD) review. We also take part in the advisory committee
of the ASCOR Project (Assessing Sovereign Climate-related Opportunities and Risks). The aim
of the project is to create practical tools to support investors in their assessment of sovereign climate-related risks and opportunities.

Net Zero Asset
Managers
Initiative signatory.

Our goal is carbon
neutrality in the
investment portfolios
by 2050, the operating
environment permitting.
Aktia’s climate objectives

1
2
3

Carbon neutrality in investment
portfolios by 2050
In lending, the offering of sustainable
financing and the reduction of
carbon emissions and exposure
In Aktia’s own activities, net carbon
neutrality in the energy consumption
of all rented premises by 2030

ASCOR

Aktia takes part in the advisory
committee of the ASCOR Project*.
The aim of the project is to create
practical tools to support investors in
their assessment of sovereign climaterelated risks and opportunities.

- 65 %

The carbon footprint of Aktia’s direct
equity investments was 65% lower than
the benchmark index in 6/2022.

TCFD

Aktia became a public supporter of the
TCFD recommendations* in 2021.
* ASCOR, Assessing Sovereign Climate-related Opportunities and Risks. TCFD, Task Force on Climate-Related Financial Disclosures.

5

Table of contents Responsible investment in Aktia Key events H1/2022 Aktia´s climate strategy Results and impact Products

Overview of responsible investment • H1/2022

Responsible
investment at Aktia
– Results and impact
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Sustainability in
Aktia’s funds
From one year to the next, Aktia’s asset management has collected prizes both in international and
domestic comparisons. Morningstar, an independent third party, produces data and ratings for investors as well as an assessment of the sustainability of Aktia’s funds. Morningstar utilises ESG and
climate data produced by Sustainanalytics, which is
also used in Aktia as part of portfolio management.
ESG describes responsibility in relation to three
topics: environmental (E), social (S), and governance (G). The methodology is based on the assessment of ESG risks and their impact on the financial value of actors. The analysis is based on
general ESG views prevailing in the market. This
is a sustainability analysis carried out by Morningstar and their view on sustainability. The sustain-

ability rating of the funds is also available on Aktia’s website.
The sustainability rating, i.e. the globes, describes
Morningstar’s assessment of the sustainability risks
of the funds (ESG risks) and how well ESG risks
have been considered in the funds’ investment objects. The more globes, the smaller the ESG risks of
the fund in relation to the fund’s reference group.
The Morningstar® Low Carbon Designation™ is
assigned to portfolios that have low carbon risk
scores and low levels of fossil fuel exposure. Carbon risks can be realised as a loss of economic
value as society moves towards a more low-carbon economy and if the investment business depends on fossil fuels, for example.

Overview of responsible investment • H1/2022

Sustainability in Aktia’s funds
Carbon risk
rating

Sustainability
rating

Aktia America

low

Article 8

Aktia Capital

low

Article 8

Aktia Corporate Bond+

low

Article 8

Aktia Emerging Market Corporate Bond+

average

Article 6

Aktia Emerging Market Equity Select

average

Article 8

Aktia Emerging Market Local Ccy Bond

no data

Article 8

Aktia European Dividend

low

Article 8

Aktia Global

low

Article 8

Aktia Secura

low

Article 8

Aktia Solida

low

Article 8

Aktia Wealth Allocation Fund 75

low

Article 8

Aktia Europe

low

Article 8

Aktia Europe Small Cap

low

Article 8

Aktia Government Bond+

no data

Article 8

Aktia Short-Term Corporate Bond+

no data

Article 8

Aktia Stable Yield

no data

Article 8

Aktia Wealth Allocation Fund 25

no data

Article 8

Aktia Wealth Allocation Fund 50

no data

Article 8

Aktia Emerging Market Bond+

no data

Article 8

Aktia Emerging Market LC Frontier Bond+

no data

Article 8

Aktia Micro Rhein

no data

Article 8

low

Article 8

Aktia Nordic Micro Cap

no data

Article 8

Aktia Nordic Small Cap

no data

Article 8

Aktia Equity Portfolio

low

Article 6

average

Article 8

Fund

Aktia Nordic

42% of Aktia’s funds are more sustainable than their reference
group. In Morningstar’s estimate, 69% of our funds receive at least
3 globes in the sustainability rating, which means that they are
rated as at least as sustainable as funds in the reference group.
In addition, seven Aktia funds are assigned the Low Carbon
Designation™.

Aktia Bank Plc

Aktia Rhein Value

Morningstar Sustainability
Rating™

The table describes 26 Aktia funds for which sustainability ratings is available. The sustainability rating is formed when Morningstar data coverage is at least 67%. The Morningstar ® Low Carbon Designation™ is assigned when Morningstar data covers at least 67% of the fund’s investments and when
the carbon risks and the fossil fuel exposure are low. Source: Morningstar, date 30 June 2022.
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The net impact profile of Aktia’s funds

The net impact
of Aktia’s funds
Aktia has cooperated with the domestic start-up
company Upright Project since 2019. During the
autumn of 2021, we have deepened our cooperation, for example, by extending the modelling of
the net impact of our funds and in the area of depicting the impact of our new products.
Upright Project is modelling the net impact of
companies based on the quantification model. The model uses machine learning techniques
and a broad database of scientific articles to measure the overall impact of companies on society,
the creation and sharing of information, people’s
health and the environment.

With the help of Upright’s net impact model, the
impact profiles of our equity and corporate bond
funds are depicted on a quarterly basis. The fundspecific impact profiles can be found on our website aktia.fi.
The net impact profile of Aktia’s funds is positive
and our net impact is significantly better than that
of the benchmark indices (OMX Helsinki 25, 7 %;
Nasdaq Helsinki, -18 %). A positive net impact ratio means that our funds achieve on average more
positive external effects than negative ones. The
positive net impacts of the funds are related to
society and people’s health. In the model the minimum is minus infinity and maximum is +100 %.

The net impact profile of Aktia’s funds is positive and
our net impact is significantly better than that of the
benchmark indices.

Aktia Bank Plc

Net impact modelling covers 18 Aktia funds: America, Rhein Value, Capital, Corporate Bond+, Emerging Market Corporate Bond+, European Dividend, Europe, Europe Small Cap, European High Yield
Bond+, Global, Impact, Micro Markka, Micro Rhein, Nordic, Nordic High Yield, Nordic Micro Cap, Nordic Small Cap, Short-Term Corporate Bond+. The information is based on the situation when the data
was requested. The figures presented are not binding minimum amounts. The reported figures may
vary downwards or upwards. Source: Upright Project, 30 June 2022.
8
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The carbon footprint
of Aktia’s funds
In autumn 2021, Aktia launched its climate strategy, according to which we aim for carbon neutrality in the investment portfolios by 2050. We monitor our investments and review our funds by carrying out climate risk assessments and climate scenario analyses, among other things.
The carbon footprint of Aktia’s direct equity investments was 65% lower than the benchmark index.* Our investment strategy in equity funds favours less capital-intensive companies that typically also have a favourable emission profile. In corporate bond portfolio management, we favour energy
producers that seek to reduce their CO2 emissions.
The graphs show the carbon footprint of our equity and corporate bond funds and the indicative
comparative figures for each market.
The calculations are based on the figures reported by the companies (to the extent that they were
available at the time of the calculation) and, for

Aktia Bank Plc

other companies, sector-based estimates. The figures include the emissions at so-called scope 1
and scope 2 levels.
Carbon footprint (carbon efficiency) describes the
emissions relative to the value of investments, taking into account the entire capital structure of the
companies. When looking at carbon footprints, it is
important to note that as emissions between different companies and sectors vary considerably,
small changes in the contents of portfolios may result in significant changes in the figures.

The carbon footprint
of Aktia’s direct equity
investments was
65% lower than the
benchmark index.

* Source: Institutional Shareholder Services, ISS ESG, 30 June 2022.
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Climate indicators of Aktia funds

140

The fund's carbon
footprint*

Carbon footprint vs.
reference market

The fund’s carbon
intensity**

Carbon intensity vs.
reference market

Aktia America

5

-86 %

29

-84 %

Aktia Rhein Value

38

-53 %

74

-53 %

Aktia Capital

67

-46 %

103

-30 %

Aktia Corporate Bond+

73

-5 %

128

-20 %

Aktia European Dividend

48

-40 %

102

-35 %

Aktia Europe

60

-25 %

162

2%

Aktia Europe Small Cap

19

-77 %

72

-51 %

Aktia European High Yield Bond+

89

-30 %

148

-29 %

Aktia Global

7

-86 %

31

-83 %

Aktia Short-Term Corporate Bond+

79

1%

113

-20 %

Aktia Micro Markka

14

-89 %

23

-84 %

Aktia Micro Rhein

11

-86 %

31

-79 %

Aktia Nordic

17

-70 %

51

-50 %

Aktia Nordic Micro Cap

11

-82 %

30

-76 %

Aktia Nordic Small Cap

38

-42 %

94

-25 %

Fund

120
100
80
60

Fund

40
20
Aktia Nordi
Micro Cap
Aktia Nordi
Small Cap

Aktia Nordic

Aktia Micro Rhein

Aktia Micro
Markka

Aktia Short-Term
Corporate Bond+

Aktia Global

Aktia Europe
Small Cap
Aktia European
High Yield Bond+

Aktia Europe

Aktia European
Dividend

Aktia Corpporate
Bond+

Aktia Rhein Value

Aktia America

0

Aktia Capital

Reference
market

Development of the carbon footprint of the funds*
250
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50

1

2
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0

1
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*relative carbon footprint tCO e / MEUR invested
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/2
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9

9
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8

8
12

01
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7

06
/2

01

6

7

/2
12

06
/2

01
/2
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06
/2

01

6

12

/2

01

5

0

Aktia America
Aktia Rhein Value
Aktia Capital
Aktia Corporate Bond+
Aktia European Dividend
Aktia Europe
Aktia Europe Small Cap
Aktia European High Yield Bond+
Aktia Global
Aktia Short-Term Corporate Bond+
Aktia Micro Markka
Aktia Micro Rhein
Aktia Nordic
Aktia Nordic High Yield
Aktia Nordic Micro Cap
Aktia Nordic Small Cap

* relative carbon footprint tCO2e / MEUR invested
** weighted average carbon intensity tCO2e / revenue
Source: Institutional Shareholder Services, ISS ESG, 30 June 2022.
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The compliance of Aktia’s equity and corporate bond funds with the Global Compact norms

Norm-based
screening
Since 2017, Aktia has been in responsible ownership-related cooperation with ISS ESG, a pioneer in
normbased shareholder influence. In this way, we
support companies to better meet the international expectations regarding environmental, social and
good governance norms that are directed at them.
The cooperation is based on so-called normbased screening; ISS ESG monitors the allocations of our funds according to the criteria based
on the UN Global Compact principles and identifies companies that have not been able to operate
in accordance with the Global Compact principles.
The ISS ESG screening includes three categories:
no violations, possible problem, verified problem.
During the period considered, the screening of
our funds also discovered possible problems that
have not been verified. Most

100 %

Aktia Capital
Aktia Europe Small Cap
Aktia Micro Markka
Aktia Micro Rhein
Aktia Nordic High Yield
Aktia Nordic Micro Cap
Aktia Nordic Small Cap

90–99%

Aktia Nordic 97 %
Aktia Rhein Value 97 %
Aktia European High Yield Bond+ 97 %
Aktia Corporate Bond+ 94 %
Aktia Short-Term Corporate Bond+ 91 %
Aktia European Dividend 90 %
Aktia Global 90 %

80–89%

Aktia America 89 %
Aktia Europe 81 %

compliance with norms

of the companies in which we have invested operate in accordance with these principles. ISS ESG
carries out engagement dialogues with companies
that have not been successful in complying with
the UN Global Compact norms on behalf of Aktia.
During the dialogues, the aim is typically to get
the companies to report their problems and either
fix them or take measures to ensure that corresponding problems do not appear going forward.
The portfolio managers in Aktia’s equity and corporate bond teams make decisions on how to deal
with the investment in the event of violations of
norms. In this case, it will be assessed whether the
measures taken by the companies are sufficient
and whether the company can be invested in. Violations of norms are also regularly discussed by
Aktia Asset Management’s ESG Committee.

compliance with norms

compliance with norms

Source: Institutional Shareholder Services, ISS ESG, 30 June 2022.
Aktia Bank Plc

11

Table of contents Responsible investment in Aktia Key events H1/2022 Aktia´s climate strategy Results and impact Products

Overview of responsible investment • H1/2022

Engagement

Active ownership and
engagement
Aktia uses engagement with companies, stewardship and active ownership to promote good governance in companies that constitute investment
objects, and to promote the possibilities for a
good long-term return development in investment
objects or investment portfolios.
Aktia has drawn up a Stewardship Policy. Aktia
Fund Management Company complies with this
policy in the funds it manages, and Aktia Bank
and Aktia Asset Management comply with this
policy when managing clients’ investment assets
based on wealth management agreements. The
policy complies with applicable regulation and the
recommendations on corporate governance in the
business.
During the review period, we supported the proposal of the Follow This Group at the Shell general meeting, which called on the company to set

more ambitious climate targets in line with the objectives of the Paris Climate Agreement. At Amazon’s general meeting, we supported the proposal
that the board of directors should commission an
external audit and a report on the working conditions in the company’s warehouses. In addition, at
the Berkshire Hathaway general meeting, we supported the proposals calling on the company to
report on the risks and opportunities associated
with climate change, as well as on emission reduction targets.
In accordance with the Stewardship Policy, Aktia publishes a separate annual report on carrying
out the policy. We also publish a separate Pooled
Engagement report containing more information
on the engagement dialogues that have taken
place through ISS ESG. The reports are available
on Aktia’s website.

86

engagement
dialogues

10

Aktia’s direct
engagement
campaigns

In the first half of 2022, we participated in an engagement dialogue
with 86 different companies through ISS ESG. Of these dialogues, 26
focused on the environment, 15 on corruption, 10 on human rights,
25 on employee rights and 10 on several or overlapping topics.
In the first half of 2022, we carried out a total of ten separate impact discussions or measures. The most important topic in these
discussions was the potentially weak climate targets of companies,
which were the subject of six discussions. We feel that the reception of discussions in the companies was mainly positive. We also
carried out a follow-up on the 2021 climate risk impact campaign.
Four out of the six companies targeted by this campaign have improved their operations measured using the climate risk indicator.

Proxy voting

291
5175
551
meetings

voting items

votes against the
management’s
recommendation

Since 2019, Aktia’s funds have been using a proxy voting service
provided by ISS. Through the service, we can effectively participate
in general meetings globally. During H1/2022, we attended a total
of 291 general meetings, of which 284 were attended via the voting
service and 7 outside the voting service. In these general meetings,
the funds voted on a total of 5,175 voting items, of which 551 against
the management’s recommendation (10,6 % of the voting items).
The voting will always consider the long-term interests of the unit
holders in accordance with Aktia’s Stewardship Policy. In support of
voting, ISS will provide us with company-specific responsibility reports and recommendations on voting in accordance with its own
sustainability voting policy.

Source: Institutional Shareholder Services, ISS ESG, 30 June 2022.
Aktia Bank Plc
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Sustainable finance
regulation
Sustainable finance means taking environmental and social aspects into
account when making investment-related decisions. Over the past few
years, the EU has worked to define sustainable finance so that investors,
companies, and the member states of the EU will be able to direct financing
for measures that promote sustainable development. EU sustainable
finance regulations consist of several different sets, guidelines, and
regulations.
Sustainable finance
taking environmental and social aspects into
account when making investment-related
decisions.
Classification system for sustainable economic activities, i.e. EU taxonomy defines what kind of economic activity is sustainable.
The regulation increases the transparency of business activities for investors and clarifies which economic activities promote environmental objectives
and promote a more sustainable future.

Economic activities may be
classified as sustainable if they:

1

Significantly promote at least one out
of six EU environmental objectives*

no significant harm to the other
2 Cause
five EU environmental objectives
with the ethical principles of
3 Comply
labour law and human rights principles
of the UN, the OECD and ILO.

*The EU environmental objectives defined in the taxonomy are climate change mitigation; climate change
adaptation; the sustainable use and protection of water and marine resources; the transition to a circular
economy; pollution prevention and control; the protection and restoration of biodiversity and ecosystems.

Aktia Bank Plc
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Sustainability classification, SFDR disclosure regulation
sustainable investment products include products in accordance with Articles 8 and 9.
The aim of the Regulation is to promote the measurability and transparency of the sustainability impacts of financial products, to reduce green washing and to improve the comparability of products
classified as sustainable.
The financial products referred to in Article 8 promote,
among other characteristics, environmental or social
characteristics or combinations of these characteristics, and the companies invested in follow good governance practices. Most of the funds offered by Aktia
are Article 8 products. Products complying with Article 8 are also referred to as light green products.
The objective of funds referred to in Article 9 is to
make sustainable investments and promote environmental and social objectives and may not cause
significant harm to other sustainability indicators.
Furthermore, investment objects are required to

comply with good governance practices. Products
complying with Article 9 are also referred to as dark
green products. Couple of Aktia’s funds are investment products in accordance with Article 9.
If an investment product does not promote environmental or social objectives and thus falls within the scope of a sustainable investment product
(Article 8 and Article 9), it is classified as an investment product in accordance with Article 6. Investment products in accordance with Article 6 do not
take into account the EU criteria for environmentally sustainable economic activities (EU taxonomy).
However, these funds may take into account sustainability risks. In this context, sustainability risks
refer to an event or circumstance related to the environment, society or governance, the realisation of
which could have a real or potential negative material impact on the value of the investment.

PAI indicators
principal adverse impacts on sustainability factors
Investments can have both positive and negative
impacts on sustainability factors. By taking into account the main negative impacts of investment activities on sustainability factors, the aim is to understand the investment objects’ negative impacts on
the environment or society as well as possible. Prin-

cipal adverse impacts on sustainability factors are
referred to as PAI indicators. The sustainability indicators relate, for example, to greenhouse gas emissions, biodiversity, water, waste, and social issues.
They concern companies, states, and multinational
companies as well as real property.
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Responsible
investment at
Aktia
– products
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Methods and application of responsible investment at Aktia

Summary – Responsible
investment at Aktia
We are a pioneer in responsible investment and
help our customers to increase their wealth. We
believe that investment objects operating in a responsible manner, in accordance with sustainable
norms, are more profitable and have a more positive risk profile in the long term than investment
objects that do not operate responsibly.
Our method of responsible investment is based on
exclusion, ESG integration, norm-based screening,
active governance and impact. We also strive to
form a picture of the investment objects’ impact
on society that is as good as possible. Responsibility is an integral part of our investment activities and the principles of responsible investment
are complied with in all the funds we manage. The
principles for responsible investment are also followed in our discretionary asset management and
our other investment services. The way of applying responsibility in practice varies some-what between different asset classes, but the premise is
the same irrespective of the asset class.

Aktia Bank Plc

We consider the economically essential impact
that factors relating to ESG, i.e. environment, society and good governance, have on the investment
objects in an integrated way as a part of the investment process.
The investment analysis is based on both quantitative and qualitative factors supported by several sources of data, including Morningstar’s and ISS
ESG data, the ISS climate data, climate risks and
scenario analyses, and Upright’s net impact model.
Central international agreements and norms, such
as the UN Universal Declaration of Human Rights
and corresponding UN conventions, UN Sustainable Development Goals, ILO conventions and
OECD Guidelines for Multinational Enterprises,
create a value system for responsible investment
in Aktia’s investment activities.

Direct investments in equities

Investments
in corporate
bonds

Investments
in government
bonds

Third-party
fund selection

Alternative investments

Investment
Desk

Exclusion

X

X

X

(X)

X

X

Considering responsibility factors

X

X

X

(X)

X

X

Norm-based screening

X

X

Active ownership and
engagement

X

X

X

X

Impact investing

X

X

X

X

(X)

X

X

X

(X) The definition is made by an external asset manager
Exclusion from equity and corporate bond investments
Equity portfolio
management

Corporate bond portfolio management

Controversial weapons (including nuclear weapons) 0%

X

X

Production of weapons 5%

X

X

Tobacco production 5%

X

X

Gambling 5%

X

X

Production of cannabis 5%

X

X

Production of adult entertainment 5%

X

X

Companies using child labour

X

X

Companies using controversial, aggressive or unethical methods in lending

X

X

Coal extraction for energy production or peat production and energy production
based on the incineration of these* 25%

X

Line of business and turnover limit

Alcohol production 5%

X

Production of fossil fuels or energy production* based on the incineration
of these > 5%

X

*One can deviate from this exclusion with the consideration of Aktia’s ESG committee if it assesses that handling of the transition risk of the investment object is on a sufficient level, considering the
risk and return profile at the portfolio level.
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Impact investing
Impact investing is a part of a responsible investment entity and a new, strongly growing way of investing. In addition to financial return, impact investing pursues measurable environmental or social benefits – when it comes to impact investing
it is not enough that the investments avoid causing harm through their business activities, but
they also need to achieve positive impact.

as the IPCC Report on climate change and the
Dasgupta Review on biodiversity and economic dependency, show that we need innovations, investments, and actions to secure a sustainable future. As sustainability becomes a basic prerequisite, companies and investments are expected to
provide impact and meaning. These are prerequisites for building a better future.

In accordance with Aktia’s responsibility principles, the possibilities for impact investment are
applied to different asset classes. Impact investment is particularly emphasised in Aktia’s Impact
Fund and on EM fixed income funds.

More information about sustainability risks, identifying and integrating sustainability factors into
investment decisions, and principles for responsible investments can be found from prospectus
and our web page: aktia.fi/fi/vastuullinen-sijoittaminen.

A great deal of change and impact are needed
quickly in the world. International studies, such

Impact investing:
In addition to financial return, the aim is to achieve
measurable environmental or social benefits.

Aktia Bank Plc
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Impact investing,
fund example
Aktia Impact

Overview of responsible investment • H1/2022

Impact
Report 2021
Non-Ucits fund
Aktia Impact

This is an advertisement. Prior to making a final investment decision, always familiarise yourself with the investment product’s
statutory and regulatory documents, such as the rules, the fund prospectus, the key investor information document. Copying or
quoting the overview, or parts of it, is not allowed without permission. © Aktia Pankki Oyj, 2022. More information about sustainability
risks, identifying and integrating sustainability factors into investment decisions, and principles for responsible investments can be
found from prospectus and our web page: https://www.aktia.fi/fi/vastuullinen-sijoittaminen

Examples of the Impact fund’s investment objects
Investment objective

Aktia’s Impact fund is a pioneering product on the
market in impact investing. The non-UCITS fund
Aktia Impact is Finland’s first open impact fund.
The fund has two goals: risk-adjusted market return and impact, i.e., measurable social and environmental impact. The fund only invests in objects that benefit the society or the environment.
The impact and benefits pursued by the fund can
be diverse: lower carbon dioxide emissions, employed people, better learning results for children
or healthier people. The fund has invested in wind
power plants, solar power plants, micro-loans, sustainable transport infrastructure, green construction projects, innovations promoting circular economy, construction of housing for special groups,
and many other activities that produce impact
and benefit and build a sustainable future. The impact report of the fund is published annually.

The fund aims to achieve the most concrete and
transparent benefits possible, for example by investing, where possible, with new subscriptions, in
which case the capital will be available to the investment objects. The Impact fund diversifies investments in green and social impact bonds, listed and nonlisted shares, equity funds and microloan funds. The special investment fund Aktia
Impact offers the opportunity to participate in all
of these impact investments with one investment.
More information about sustainability risks, identifying and integrating sustainability factors into
investment decisions, and principles for responsible investments can be found from prospectus
and our web page: aktia.fi/fi/vastuullinen-sijoittaminen.

Aktia Impact fund’s impact
report is published annually.

Description

Initial investment object

BlueOrchard Microfinance Fund

Alternative fixed
income fund

Financing micro-entrepreneurs in emerging countries through
microcredit banks and other financial institutions

Yes

Taaleri Wind Power IV, SolarWind I,
SolarWind II

Alternative
investment fund

Construction and operation of industrial-scale wind and
solar power

Partly

Tornator Oyj

Green Bond

Sustainable forestry, biodiversity and reforestation
(e.g. peat bogs)

No

Citycon Oyj

Green bond

Renewable energy, energy efficiency of buildings

Yes

Fintoil Hamina

Green bond

Refining of crude tall oil

Yes

Y Foundation

Social Bond

Housing for special groups

No

Waga Energy

Share

Collection and processing of methane

Yes

Afyren SAS

Share

Chemicals from renewable raw materials

Yes

Woodly Oy

Non-listed share

Materials technology, development of wood-based and
recyclable materials for use by the plastic industry

Yes

Sparkmind Fund Ky

Non-listed share

Finnish growth companies in the education sector

Yes

Source: Aktia Bank, 31 December 2021.
Aktia Bank Plc
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Impact investing,
fund example
Bioindustry
In Aktia, responsibility is taken into account, regardless of the asset class. The practical implementation of responsibility varies somewhat between asset classes.
Alternative investments complement so-called
traditional equity and fixed income investments
by balancing and enhancing diversification and by
offering attractive yield options, especially in challenging market conditions. All investments other
than traditional investments in equity and fixed income are considered alternative investments.
Aktia Bioindustry I Ky is a closed-end private equity fund whose only investment object is Taaleri
Bioindustry Fund I Ky, which focuses on bioindustry projects. In the first round of funding, the fund

Aktia Bank Plc

raised around EUR 68 million. The fund carried out
its first closing at the beginning of June, and Aktia’s wealth management customers’ great interest in the fund also widen its target size of Taaleri
Bioindustry Fund I Ky (the “master fund’) to EUR
80 million in its first round of funding. At the same
time, the state-owned Finnish Climate Fund contributed EUR 10 million as an anchor investor in the
master fund. Aktia Impact, Aktia’s impact investment fund, has also invested in the fund.
The Bioindustry Fund is a pioneer in impact investment and is classified as a so-called dark
green fund in accordance with Article 9 of the EU
Sustainable Finance Disclosure Regulation.
The master fund intends to invest industrial-scale

The Bioindustry Fund
is a pioneer in impact
investment and is
classified as a so-called
dark green fund.

production plants that are completed or under
construction, which can be used to accelerate
the growth of bioindustry production in Finland
and abroad. Investments will enable the technologies and innovations needed to build a more sustainable future. At the same time the investments
support Finnish entrepreneurship and innovation,

create jobs in Finland and support the growth of
the domestic bioindustry market. Sustainability
factors are taken into account in investment decisions in an integrated manner and throughout the
life cycle of the projects.
The co-operation agreement with Taaleri Plc gives
Aktia exclusive rights to distribute Taaleri’s private
equity funds focusing on sustainable development
in selected asset types, such as renewable energy,
real property and bioindustry. More information
about sustainability risks, identifying and integrating sustainability factors into investment decisions, and principles for responsible investments
can be found from prospectus and our web page:
aktia.fi/fi/vastuullinen-sijoittaminen.
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Responsible investing
Equity portfolio
management
Text: Anders Thylin, portfolio manager

MAR KET OVE RVI EW

The first half of 2022 was eventful in the equity market, but market
development was clearly negative. During the first half of the year, the
American equity market fell by -14.4% in euros, while the European
equity market fell by -13.1%. Key themes during the beginning of the
year were higher inflation and interest rate hike expectations as well
as the Russian invasion of Ukraine. In addition to human suffering,
the Russian war in Ukraine has affected the rising price of energy,
endangered the security of energy supply in Central Europe and
highlighted the problems of dependence on Russian fossil energy.
Within responsible investment, the war also caused some debate about
whether the exclusion of weapons production is meaningful. We have
continued excluding weapons production from investments, which is
commonly done among ESG investors.

Aktia Bank Plc

Through direct equity investments, Aktia’s funds
invest in companies of various sizes globally. We
actively monitor companies, markets and trends
from the responsibility and impact viewpoints. As
we see it, businesses operating in a responsible
manner, in accordance with sustainable norms, are
more profitable and have a more positive risk profile in the long term than companies that do not
operate in a responsible manner.
Our key principles to be considered in the management of equity investments are the responsibility factors (ESG factors), exclusion, i.e. negative
screening, and responsible ownership. A key factor in the selection of equity funds’ securities is
the consideration of responsibility factors, which
is integrated seamlessly into the investment process at Aktia. In this respect, our key approach
is to consider both the positive and the negative
economic material impact.

We actively monitor
companies, markets
and trends from the
responsibility and
impact viewpoints.

In this respect, positive factors include, for example, how companies can respond to the opportunities that changes in the environment, society and trends create for companies. When companies through their strategy, products and services
are successful in responding to the opportunities created by this type of factors, their business
views, especially in the longer term, are supported. Negative factors relate, for example, to companies that are unable to manage the environmental,
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Investment example Ashtead

social or governance risks associated with their
activities. In its entirety, the identification of ESG
risks and opportunities provides a better basis for
making investment decisions.
Aktia’s own direct company meetings and dialogue with the management and other representatives of companies are a key information channel that supports the consideration of ESG factors
as part of the investment process. Through the
company meetings, the companies’ management’s
own views on the importance and impact that the
ESG factors have on their own business and strategy are best conveyed, and, above all, its link with
the creation of value in companies. We have a
considerable range of ESG information channels
at our disposal. Companies’ own reporting on ESG
information is constantly expanding and improving, which is a positive thing, and this is supported
by increasingly tighter legislative requirements.
We have an extensive cooperation network that

Aktia Bank Plc

provides us with information and analysis that will
contribute to the consideration of ESG factors.
Leading banks and analysis companies that we
cooperate with are continuously developing and
deepening the integration of ESG factors as part
of their own corporate analysis. To examine the
overall societal impact of companies, we are using Upright Project’s net impact model, which illustrates the environmental and social impact of
companies from an environmental and stakeholder viewpoint. For several years now, Aktia has
been using ISS ESG normbased screening to monitor companies’ compliance with the Global Compact norms.
We use Morningstar’s/Sustainanalytics’ extensive
ESG data in our portfolio management and reporting. We follow the carbon footprint of the funds
with an ISS ESG tool that enables us to better
monitor both the carbon footprint and the climate
risks, as well as gives us tools to create portfoliospecific climate scenario analyses.

Ashtead is an example of a company that benefits positively from the
prevailing ESG trends and takes them into account in its own business.
Ashtead is an industrial equipment rental company which rents out,
for example, trucks, cranes, earthmoving equipment and other machinery and equipment needed on construction sites to its customers. The
company’s main market is its domestic market in the United Kingdom
and, in particular, the United States. The company has a strong market
position in both countries.
By using Ashtead’s equipment, the company’s customers are able manage with a smaller fleet of equipment of their own. This contributes to
ensure that the construction sector as a whole is able to operate with
a smaller fleet, which is used at a higher utilisation rate. This, in itself,
is positive in terms of the environment. By systematically servicing machines, the company ensures that their life cycle can be optimised,
which is also positive in environmental terms. The company aims to reduce waste generation in cooperation with its own suppliers.
Tightening environmental regulation and development towards lower-emission machinery also supports Ashtead’s business. New and
more environmentally friendly equipment can, at least initially, be more
expensive and complex than traditional machines, which means that
Ashtead customers are more likely to rent than to buy them. As a leader, Ashtead is better placed than its competitors to equip its customers
with machines that utilise up-to-date, cleaner and more energy-efficient
technology.
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Responsible investing
Fixed income portfolio
management
Text: Jonne Sandström, portfolio manager
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The market turbulence in the first half of the year, resulting in rising interest
rates and risk premiums on corporate bonds, contributed to a clear drop
in the volume of corporate bonds issued compared to the corresponding
period the year before. The drop also concerned sustainable bonds and
sustainable corporate bonds, which reached neither the previous year’s
volume of issues nor the forecast volumes. The pace improved slightly
during the second quarter, but at the moment it seems that neither the
previous year’s levels nor the forecasts of the current year will be reached.
The so-called greeniums, i.e., the difference between sustainable and
ordinary bonds, decreased slightly in the first half of the year as the market
concentrated on general credit risk levels at the expense of sustainability.
In our corporate bond funds, we increased the share of sustainable
bonds over the past year. In June 2022, the weight in Aktia Corporate
Bond Fund was 38%, in Aktia Nordic High Yield Fund 26%, in Short-Term
Corporate Bond 15%, and in Aktia European High Yield Bond 13%.

Aktia Bank Plc
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We have significantly
increased the share of
sustainable bonds in our
funds.

We use corporate bond funds to invest in interest
yielding securities globally. We actively monitor
companies, markets and trends. We want to be involved in the markets and implement responsible
investment and impact investing products.
In corporate bond funds, responsibility is taken
into account by applying several principles and
methods: we exclude certain lines of business,
consider responsibility factors when making investment decisions, bring up responsibility issues
in discussions with companies and invest in green
bonds. Climate change has become our special
area of interest. In addition, considering social responsibility aspects is part of our investment activities. A general assessment of environmental,
social and governance (ESG) factors is integrated
into the examination of every company, both when
considering new investment ideas and when considering the bonds of companies that have long
been included in the fund. In particular, good governance parameters have traditionally been part of
the credit risk analysis, but environmental and so-

cial factors are increasingly taken into account.
Responsibility issues may affect companies’ credit risk profiles and the market pricing of bonds in
various ways and on various time horizons – significant factors are taken into account in investment decisions. Such factors may relate to the
company in question, e.g. to the management’s
actions or reputational risks, or to the company’s
line of business or operating area, e.g. changes in
legislation. We assess the probability of the realisation of such risks relating to responsibility and
the company’s ability to respond to the situation.
In addition, we examine any positive environmental and social impact of the company and investment instruments. The responsibility analysis is
based on a qualitative assessment carried out by
portfolio managers, supported by ESG data provided by our service providers.
Norm-based screening assesses companies’ compliance with the UN Global Compact norms. We
regularly monitor all the companies included in

More information about sustainability risks, identifying and integrating sustainability factors into investment decisions, and principles for responsible investments can be found from prospectus and our web
page: https://www.aktia.fi/fi/vastuullinen-sijoittaminen
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Investment example VR Group
VR Group is a Finnish state-owned service company that focuses on travel, logistics and maintenance. VR’s story began in 1862, which means that
the company will turn 160 this year. The company provides public transport services both in long-distance and in local transport by trains, buses
and trams. VR is responsible for passenger transport, VR Transpoint for
logistics, and VR FleetCare for maintenance. Train operations is responsible for locomotives and management of disruptions, while the properties
unit is responsible for the development and rental of properties. In 2021,
the company’s turnover was EUR 840 million. 55 million journeys were
made, and 37.4 million tonnes of goods were transported on trains. VR
employed more than 5,600 people. The company operates mainly in Finland, but also elsewhere in the Nordic countries.

our funds from this perspective with the help of
the ISS ESG analysis tool and database. We do
not invest in issuers that, according to our assessment, are involved with serious violations
of norms, and if engagement with the company
proves fruitless.
In our investment decisions, we comply with the
exclusion criteria included in Aktia’s principles of
responsible investment. In addition to these criteria, we also apply other exclusion criteria: companies based on alcohol production and small-loan
companies are excluded as their operations may
have social consequences. In addition, our investment activities aim to support climate change mit-

Aktia Bank Plc

igation and adaptation. We also comply with exclusion criteria relating to climate: we avoid investments in oil companies and other companies
whose business is based on the procurement or
use of fossil fuels (e.g. mining companies). However, some exceptions are applied to these criteria –
we invest in companies that develop responsible
alternatives, seek to benefit from the opportunities brought by renewable energy sources or have
a sound plan for making their business carbonfree. The investment objects of our funds include
Neste, which has significant operations in the field
of renewable fuels. In practice, our investments in
energy companies are, however, green bonds.

VR Group issued its first green corporate bond of EUR 300 million in
May 2022. The company’s Green Financing Framework aims to modernise the company’s transport fleet and improve energy efficiency. The
objective of VR is to increase the share of railways in passenger transport to 10% (6.2% in 2019) and in freight to 30% (25% in 2020). The aim
is to add more electric rail sections. The company’s environmental objectives for 2021–2025 include reducing greenhouse gas emissions and
energy consumption by 15% from 2019 levels and raising the recycling
rate to 80% from the 60% level in 2019. The company reports annually
on the use of borrowed funds for different purposes. VR also prepares a
comprehensive overall sustainability and impact report.
We bought this corporate bond for three of our funds, Aktia Corporate
Bond +, Aktia Solida and Aktia Secura when it was issued.
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Responsible investing
– Emerging Market Debt
portfolio management
Text: Oskar Murto, analyst
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The first half of the year was very volatile in the emerging markets
fixed income investment universe. Russia’s attack on Ukraine
promptly caused major market reactions, especially in the countries
of the former Soviet Union, but the situation calmed down during
spring. Aktia’s EMD funds do not have investments in Russia, and we
have not invested in Russian government bonds since 2014, because
the country has been marked red in our country selection model for
ESG reasons. We have not wanted to finance the Russian state due
to, for example, the annexation of Crimea and support for the war in
Eastern Ukraine. Before the attack on Ukraine, we had invested in the
rouble through forward exchanges, but we sold the last investments
at the beginning of the war. After the war began, we moved both
Belarus and Russia into black (not eligible for investment) in our
country selection model.

Aktia Bank Plc

As the spring continued, the market shifted focus to inflation, recession
risks and responses to the Fed’s interest rate decisions. This was
particularly evident in the dollar-denominated Aktia Emerging Market
Bond+ fund as risk premiums rose. Aktia EM Local Currency Frontier
Bond+ and Aktia EM Local Currency Bond+, focusing on traditional
emerging economies, have been very successful compared to the index.
The biggest factor is the lack of investments in Russia. This clearly
demonstrates that the ESG integration of our country selection model
brings benefits in the long term.

More information about sustainability risks, identifying and integrating sustainability factors into investment decisions, and principles for responsible investments can be found from prospectus and our web
page: https://www.aktia.fi/fi/vastuullinen-sijoittaminen
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Aktia’s country selection model

Aktia has three different data tools at its
disposal for country analysis. The country
selection is based on our own in-house
fundamental model supplemented by two
tools: Aktia ESG-Balance and Aktia SDGAnalysis.

In the country selection model, countries are divided into four categories based on their development and
level in terms of economic, political and social variables. Black = not eligible for investment. Red = we do
not invest in government bonds, but investments in the currency (FX positions or AAA-rated bonds issued
by Development Finance Institution) are possible. Yellow = investments are possible, more active monitoring. Green = eligible for investment. Source: Aktia Bank, 30 June 2022.
Aktia’s EM fixed income funds have made longterm efforts to develop ways to analyse responsibility factors. Aktia’s pioneering work has also
been recognised in the markets We take part in
the advisory committee of the international ASCOR Project (Assessing Sovereign Climate-related Opportunities and Risks). The aim of the project is to create practical tools to support investors
in their assessment of sovereign climate-related
risks and opportunities.
ESG is an integral part of Aktia’s emerging market country analysis, and responsibility factors
are integrated into portfolio management. Aktia
has three different data tools at its disposal in EM

Aktia Bank Plc

country analysis. The country selection is based
on a out own in-house fundamental model, supplemented by two tools: Aktia ESG Balance and
Aktia SDG Analysis.
The country selection of investments is based on
a data-based fundamental model, which monitors
countries using 30 different indicators. The development and level of the countries of the investment universe are measured in terms of economic, political, and social variables with a focus on
development. The ESG factors determine which
countries in the emerging economies’ investment
universe are eligible for investment. Investments
are examined on a quarterly basis to see if there
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have been material changes in the overall picture
in relation to the countries. This analysis is complemented by a short-term qualitative analysis.
The Aktia ESG Balance analysis tool can be used
to assess the development of countries regarding
ESG indicators, both in terms of level and trend.
Countries are compared based on income level
(GDP per capita) so that the so-called wealth bias
does not affect the results. In addition, each component can be examined in more detail to outline a comprehensive picture of the strengths and
weaknesses of the countries. The tool is based
on the ESG data set provided by the World Bank,
which consists of 70 of indicators covering a wide
range of sustainability themes.
In the analysis, the E, S and G total scores are
broken down as follows:
• E (environmental) covers themes such as natural capital, food security, emissions and pollution, environmental and climate risks, and their
management
• S (social) covers themes such as health & nutrition, employment, poverty & inequality, education
• G (governance) covers themes such as stability
& the rule of law, innovations, economic environment, administrative efficiency

velopment Goals. The data source is Bertelsmann
Stiftung and the Sustainable Development Solutions Network. Data covers a total of 162 countries.
Data is used in both a level and trend analysis.
Building a strong network of contacts is a part of
the emerging market ESG strategy as it furthers
the engagement dialogues with institutions in different countries. Aktia’s EMD team meets civil servants and representatives of states. Through longterm work, we have established good relations with
the target countries, and we are developing an operating model for active ownership and impact in
emerging economies. Through active ownership
and impact, we are able to highlight different sustainability themes in target countries and increase
information as part of our country analysis.
In addition to government bonds, Aktia’s EM fixed
income funds may also invest in AAA-rated fixed
income instruments issued by multinational development banks, such as the EBRD. The purpose of these instruments is to raise funding earmarked for private sector projects that develop
society. Project funding is often targeted at countries where the local economy and infrastructure
are not yet well developed. Financing for these investments may relate, for example, to micro-loans
and financing promoting gender equality as well
as to agriculture and the energy sector, which are
strongly linked to climate change.

Overview of responsible investment • H1/2022

Investment example
In the spring, we invested in an AAA-rated development finance project issued by FMO in Sierra Leone in the Aktia EM Local Currency Frontier Bond+ fund. Aktia’s role in development finance is to take the currency risk so that projects can be financed in local currency. The yield of
the debt security is linked to the rate of Sierra Leone’s currency, the leone. The bond was made particularly interesting by the fact that it is the
first of its kind in the leone. The project’s financing was channelled to a
local solar power solutions company. The purpose of the financing is to
promote the expansion of the company so that the company can offer solar energy solutions to households who do not have other energy supply
opportunities due to poor infrastructure. This project also supports the
green transition, which is particularly important in countries such as Sierra Leone, where drought is a major threat in the future. Support for the
green transition also plays an important role in Aktia’s climate strategy.
This is a good example of how the investment market that supports development finance is also developing and how the Aktia Frontier Bond+
fund can positively impact development in emerging countries and play
an important role in financing these projects. Especially in very poor
countries, development is hampered by a lack of a reasonably priced
bond market in local currency, and the Aktia Frontier Fund is taking a
currency risk that enables the financing of lenders in local currency.
The share of development financiers’ instruments in the Aktia Frontier
Fund was 12.2% at the end of June but has normally been around 12–
15%. In the traditional local currency Aktia fund Local Currency Bond+,
the share of development financiers’ instruments has recently increased and is 9.1%.

The third tool, Aktia SDG Analysis, is used to examine how states promote the UN’s Sustainable De-

Aktia Bank Plc
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Responsible investing
– Fund selection
In addition to Aktia’s own equity, fixed income, and
emerging market funds, we provide customers
with selected third-party funds. These funds enable an efficient diversification of the portfolio for
clients, on a sectoral as well as geographical basis.
Funds that act responsibly and consider economically relevant ESG factors and the opportunities
offered by sustainable development are highlighted in fund selection and fund recommendations.
Third-party funds and the asset managers managing them are expected to include sustainability factors as part of their investment activities. We also
expect that asset managers define their approach
to responsible investments, and that they develop, communicate and report about it in an appropriate way. The level of responsible investment and
the methods used vary to some extent depending
on asset class and geographical area. Therefore, it

Aktia Bank Plc

is not required that the operating practices of other asset managers are identical to those applied by
Aktia in its equity and corporate bond funds.
We encourage our asset managers to report climate indicators in accordance with the Task Force
for Climate-related Financial Disclosure (TCFD)
and to publicly support these reporting recommendations. Key factors for the realisation of responsibility include, for example, the signing of
the Principles for Responsible Investment (PRI)
supported by the UN, consideration of international standards, consideration and inclusion of
ESG factors in investment processes, and various methods of active ownership, such as the exercise of voting rights and corporate engagement.
We also always investigate the funds’ exposure to
controversial sectors. We encourage asset managers to commit to mitigating climate change and to

Funds that act responsibly and consider economically relevant
ESG factors and the opportunities offered by sustainable
development are highlighted in fund selection and fund
recommendations.
support the development of society in a less carbon-dependent direction and to take this into account in their investment decisions.
In our fund analysis, we form a comprehensive
view of how responsibility is taken into account in
the investment process and investment decisions
by using, for example, a questionnaire we have developed for asset managers. In accordance with
the process for responsible investments in fund
selection, the overall picture is regularly assessed,
and its observations are regularly discussed with

the asset managers. We also evaluate how the asset managers’ philosophy and process for responsible investment influences the return and risk
profile of a fund.
We want to develop the activities of asset managers in responsible investment in order to meet our
demands and those of other institutional investors
as well as possible. With the ESG data and reporting provided by Morningstar/Sustainanalytics, we
can efficiently examine sustainability aspects of
the funds, such as ESG risks.
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Responsible investing
– Investment Desk
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Investment example: iShares S&P Global Clean Energy UCITS ETF
The ETF invests its assets globally in companies operating in the value chain of renewable energy production. The companies included in the ETF enable for their part a global transition away
from fossil fuel-generated energy towards renewable energy production solutions.
The REPowerEU programme, presented in May 2022, and the USD 370 billion Inflation Reduction
Act, adopted in the United States in August, provide support for the shares in the sector.

Aktia’s Investment Desk serves customers in trade,
acts as an adviser in the selection of investment
objects and provides investment options in different product and asset classes through structured
products. Aktia’s Investment Desk has drawn up responsibility principles based on the principles for
responsible investment in Aktia. The principles are
followed in concepts and products managed by Investment Desk, i.e., the Aktia Investment Ideas and
Aktia Domestic Model Portfolio concepts and structured investments. In equity and corporate bond investments, Investment Desk applies exclusion, consideration of responsibility factors, norm-based
screening, and takes into account the impact of investment on the development of society.
Exclusion is applied to investments where the underlying asset is a thematic index or a sector index. In this case, the exclusion applies at the level
of the sector or theme rather than at the level of
an individual company. In structured investments,
the same principles apply to products, depending
on the underlying asset of each investment. In accordance with the Aktia’s responsibility principles,
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Investment Desk follows certain sector-specific
exclusions for direct equity investments in order
to take into account negative externalities and to
manage related economic and social risks.
The economically essential impact that factors relating to the environment, society and good governance have on the investment objects are considered in an integrated manner as a part of the
formation of the view for the investment process
– both positive and negative factors and risks.
In the case of ESG factors, no minimum requirements have been set for ESG values. Rather, these
are considered as part of the analysis during the
investment process. For this purpose, there is a
wide range of services provided by external service providers, including The Upright Project.
Norm-based screening is carried out with the help
of ISS ESG for individual underlying assets in investment concepts and investment recommendations. In structured investments, screening is
carried out at the product creation stage. Since
structured investments include holding the in-

The ETF’s investments have been diversified into about a hundred shares and the higher the
share of the company’s turnover from clean energy operations, the higher the weight the company will gain in the index. With the help of ETF, investors can easily obtain a broad diversification
into renewable energy shares with a single product.

vestment as an investment object until maturity and the investor in the secondary market faces a significantly higher difference between the
buy and sell rate than in traditional securities, the
sales recommendations are only in exceptional
circumstances based on the subsequent results of
norm-based screening. A concept-specific working group in cooperation with portfolio management and the Aktia ESG Committee ultimately decides on how to deal with existing investment recommendations in case of breaches of norms. In
these cases, it is assessed whether the measures
taken by the companies are sufficient to ensure
that the company remains eligible for investment.

monitors and measures sustainability at least
once a quarter on a concept-specific basis. Both
the Upright Project and the ISS ESG databases are used as indicators. A review of the concept’s sustainability factors and their development based on The Upright Project data is published separately for all investment recommendation concepts four times a year.
Each new investment is reviewed before launching
the recommendation via the Upright Project and
ISS ESG. In structured products, Investment Desk
also produces impact-related investment products
such as green bonds where the possible measurable impact is reported annually to customers.

In investment recommendations, Investment Desk
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This overview is produced by Aktia Bank Plc (“Aktia”) for investors. The information has been collected from available public sources, considered by Aktia to be trustworthy. However, Aktia cannot guarantee that the information is correct or all-inclusive. The overview is meant as a tool, among others, to help the investor to make decisions. The investor’s investment decision is his own, and it should always be founded on information and analyses
that the investor himself deems to be sufficient. The investor should observe that there may be swift changes on the market, affecting this overview. Aktia, its subsidiaries and associated companies, cooperation partners, or
employees of said companies are not responsible for direct or indirect losses or damage caused by the use of this overview, or parts of it, in investment operations. This overview will be shown in the context of an oral presentation by Aktia, and it shall not be used without the oral presentation. The contents of this overview are aimed at the target group it was presented to, and it shall not be made available to any other recipients. Copying or quoting the overview, or parts of it, is not allowed without the permission of Aktia. This material or copies may not be distributed to the United States or to US Persons againts to restrictions imposed by laws and regulations of the
United States. Distribution of the material in the United States may be considered as a violation of these laws.
Investments always involve financial risks. The customer bears the responsibility for the financial impact of his investment decisions. The investment may fail to yield a profit, or the invested capital may even be lost. The
customer may be debited the costs for financial services irrespective of the investment results. It is always advisable to study the investment market and alternative investments in detail before making the decision to invest.
Aktia cannot give assurance to the materialisation of the expected yield presented. The information is based on assumptions based on the historic yield from different financial instruments, but it is no guarantee for future development of yield or value. This overview is part of Aktia’s marketing material, and therefore not necessary put together in accordance with the rules for independent investment analysis. The overview is not intended for investment research and it has not necessarily been drawn up in accordance with the provisions on the independence of investment research. Trade restrictions concerning investment analysis is not applied on the financial instruments presented. The customer may be obliged also to pay taxes and official charges other than those debited by Aktia. The customer should be aware that investments and investment property are subject to taxation,
the impact of which was not necessarily taken into consideration in this presentation. The customer is responsible for the gathering of necessary information regarding taxation of his investments and his decisions concerning
these. Future performance is subject to taxation which depends on the personal situation of each investor and which may change in the future.
The rules, fund prospectuses, key information prospectuses and other official documents as well as Aktia Bank Oyj’s investor notification are available free of charge in Finnish and Swedish at Aktia’s offices and at www.aktia.
fi. The funds are managed by Aktia Fund Management Company Ltd, which is part of the Aktia Group. Aktia Bank Oyj acts as an agent of Aktia Fund Management Company Ltd.
Data regarding Morningstar © 2022 Morningstar. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.
Data regarding Upright Project, Upright Project 2022. The information is based on the situation when the data was requested. The figures presented are not binding minimum amounts. The reported figures may vary
downwards or upwards. Key figures related to sustainable development are based on data provided by Upright Oy (Upright). The information produced by Upright is based on the best information available. Due to the limited
availability of the background information and the nature of the indicators, the information produced may be inaccurate. Neither Aktia nor Upright guarantee the correctness of the information, and are not responsible for direct or indirect damages related to the information produced by Upright.
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